Rating Action: Moody's takes rating actions on specific issuers of the Brazilian
infrastructure sector
Global Credit Research - 25 Feb 2016
Action follows the downgrade of Brazil's issuer and bond ratings to Ba2 with a negative outlook

New York, February 25, 2016 -- Moody´s Investors Service ("Moody's") took the following rating actions on its
portfolio of electric utilities as a result of the downgrade of Brazil's issuer and bond ratings to Ba2 from Baa3 and
the change of outlook to negative as well as the downgrade of the ratings of the States of Sao Paulo to Ba2 from
Baa3 with a negative outlook, Minas Gerais to Ba3 from Ba1 with a negative outlook and Parana to Ba3/A2.br from
Ba1/Aa2.br with a stable outlook on the global scale and on the National Scale Rating (NSR), respectively. For
more information, please see [https://www.moodys.com/research/Moodys-downgrades-Brazils-issuer-and-bondratings-to-Ba2-with--PR_342928]. This rating action concludes the review for downgrade announced on December
10th, 2015
RATINGS RATIONALE
These actions reflect Moody's view that the recent sovereign and sub-sovereign rating actions, as a result of
deteriorating economic and fiscal perspectives together with worsening governability and policy paralysis, will
negatively affect the credit quality of the following companies:
Centrais Eletricas Brasileiras SA-Eletrobras
Corporate family ratings (CFR) downgraded to Ba3 from Ba2. Outlook changed to negative.
BRL 1,750 million in senior unsecured global bonds maturing in 2021 downgraded to Ba3 from Ba2.Outlook
changed to negative.
Itaipu Binacional
Issuer ratings downgraded to Ba2 from Baa3. Outlook changed to negative.
Companhia Energetica de Sao Paulo - CESP
USD1.4 billion senior unsecured MTN program downgraded to (P)Ba2 from (P)Baa3. Outlook changed to
negative.
WHAT COULD CHANGE THE RATING UP/DOWN
In light of the current rating action and the negative outlooks, an upgrade of the ratings is unlikely in the near term.
Further deterioration in the respective sovereign or sub-sovereign's credit quality could exert downward pressure
on these infrastructure issuers. A downgrade would be triggered if Moody's perceives a further deterioration in the
regulatory frameworks under which these companies operate. A sustained deterioration in the relevant credit
metrics of the issuer could also exert downward rating pressure. Political interference in the normal course of
business of these issuers could also be considered a trigger for a downgrade.
The methodologies used in rating Centrais Eletricas Brasileiras SA-Eletrobras Regulated Electric and Gas Utilities
were published in December 2013, and Government-Related Issuers published in October 2014. The principal
methodology used in rating ITAIPU Binacional was Unregulated Utilities and Unregulated Power Companies
published in October 2014. The methodologies used in rating Companhia Energetica de Sao Paulo were
Unregulated Utilities and Unregulated Power Companies published in October 2014, and Government-Related
Issuers published in October 2014. Please see the Ratings Methodologies page on www.moodys.com for a copy
of these methodologies.
REGULATORY DISCLOSURES
For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory

disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the credit rating action on the support provider and in relation to each particular
credit rating action for securities that derive their credit ratings from the support provider's credit rating. For
provisional ratings, this announcement provides certain regulatory disclosures in relation to the provisional rating
assigned, and in relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in
each case where the transaction structure and terms have not changed prior to the assignment of the definitive
rating in a manner that would have affected the rating. For further information please see the ratings tab on the
issuer/entity page for the respective issuer on www.moodys.com.
For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this credit
rating action, and whose ratings may change as a result of this credit rating action, the associated regulatory
disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if
applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.
The below contact information is provided for information purposes only. Please see the ratings tab of the issuer
page at www.moodys.com, for each of the ratings covered, Moody's disclosures on the lead analyst and the
Moody's legal entity that has issued the ratings.
Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.
Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.
Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”),
hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes
and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of
any rating, agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating services rendered by it fees
ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and procedures to address
the independence of MIS’s ratings and rating processes. Information regarding certain affiliations that may exist
between directors of MCO and rated entities, and between entities who hold ratings from MIS and have also
publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading “Investor Relations — Corporate Governance — Director and Shareholder
Affiliation Policy.”
Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian
Financial Services License of MOODY’S affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399
657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable).
This document is intended to be provided only to “wholesale clients” within the meaning of section 761G of the
Corporations Act 2001. By continuing to access this document from within Australia, you represent to MOODY’S
that you are, or are accessing the document as a representative of, a “wholesale client” and that neither you nor the
entity you represent will directly or indirectly disseminate this document or its contents to “retail clients” within the
meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to the
creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any form of security
that is available to retail investors. It would be reckless and inappropriate for retail investors to use MOODY’S
credit ratings or publications when making an investment decision. If in doubt you should contact your financial or
other professional adviser.
Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary of
Moody's Group Japan G.K., which is wholly-owned by Moody’s Overseas Holdings Inc., a wholly-owned
subsidiary of MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of MJKK.
MSFJ is not a Nationally Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit ratings assigned
by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an entity that is not a
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applicable) have, prior to assignment of any rating, agreed to pay to MJKK or MSFJ (as applicable) for appraisal
and rating services rendered by it fees ranging from JPY200,000 to approximately JPY350,000,000. MJKK and
MSFJ also maintain policies and procedures to address Japanese regulatory requirements.

